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Stakeholder Message
Artis is pleased to present its inaugural Sustainability Report. Artis and its predecessor companies have a long history of
successful oil and gas exploration and development in Western Canada. Environmental standards are far more stringent in
Canada as compared to almost all oil producing nations. Artis is proud of its past performance and is committed to
maintaining its excellent track record of compliance with all regulatory requirements.
We believe that global demand for energy will only increase in the coming years with oil and gas being a significant
contributor to the economy. Artis will continue to focus on the responsibility to produce energy in a safe and environmentally
mindful manner. Artis has made significant contributions to the communities where we operate including supporting
education, arts and sport, children and seniors and families in need. We are proud of our contributions and will continue to
stay focused on the following objectives:





Commitment to Health & Safety
Solid Governance practices
Responsible, sustainable resource development
Community Engagement

In closing, I would like to thank our employees, contractors, service providers and the local communities in which we
operate for their hard work and continued support. We will continue to make health, safety and the environment our top
priorities.

Darryl Metcalfe
President & CEO

About Artis

Artis is a private company, incorporated in Q3, 2015,
focused on delineating the Duvernay light oil play of the
East Shale Basin (“ESB Duvernay”) in central Alberta,
Canada. Artis has one of the largest contiguous land
positions encompassing over 1,000 potential drilling
locations with some of the best rock and oil resource
characteristics in the Duvernay fairway.
In this Sustainability Report, the Company has outlined
the many initiatives we have underway to create stable
growth, contribute to our operating communities and
ultimately drive long-term value for our stakeholders.

Environment
 Artis’ operations are all within the province of Alberta which means we adhere
to some of the most stringent emissions management regulations in the
world.
 Artis’ light oil production results in lower emissions relative to many other
medium to heavy oil plays within the province and Canada.
 The Artis team is committed to finding ways to improve and protect the
environment and are committed to reducing GHG emissions and meeting or
exceeding federal and provincial compliance targets.
 Artis strives to be “at all times” in full compliance with all federal and
provincial regulatory guidelines.
 Artis proactively & voluntarily invested in induced seismicity self monitoring
during 2019 and 2020 high effort completion operations with no observable
material induced seismicity recorded.

Air
Since 100% of our current operations are in the province of Alberta, Artis adheres
to some of the most stringent emissions management regulations in the world.

Artis is now utilizing
Artis’ light oil production results in lower
emission intensities relative to many other
heavy and emissions intensive plays.

(3)(4) Artis Totals exclude third party diesel for
drilling and completion operations.

Footnotes:

‘Bi-Fuel’
to Reduce Diesel
consumption in favor
of Cleaner Natural Gas

Artis believes in the
importance of
emissions management
and reduction and
continuously seeks
innovative ways to
lower energy intensity
and capture emissions
across the full cycle of
our operations.

1) Artis 2019 Emission intensity (-Vent, Flare, Propane, Natural Gas, Diesel)
2) Artis 2020 Emission intensity (-Vent, Flare, Propane, Natural Gas, Diesel) – estimate based on current available data excluding third party diesel use for drilling and completion operations
3) Peers include, in alphabetical order (2019 data): Arc Resources Ltd., Baytex Energy Corp., Birchcliff Energy, Canadian Natural Resources Limited, Crescent Point Energy Corp., Enerplus Corporation, Kelt Exploration Ltd., MEG Energy Corp., NuVista
Energy Ltd., Paramount Resources Ltd., Peyto Exploration & Development Corp., Pine Cliff Energy Ltd., Tamarack Valley Energy Ltd., Whitecap Resources Inc.
4) Artis Direct Emissions (Scope 1) include Fuel Gas, Flared Gas, Vented Gas/Fugitive emissions, propane combustion and diesel combustion at operated wells and facilities.
5) Not included are fuels for on-road vehicles
6) Performance/Company data for 2019 gathered from publicly available data sources.
7) Artis Intensities using oil, natural gas, and NGL sales volumes (calculated on a 6:1 boepd basis)

Water Management
Artis’ freshwater conservation strategy is being achieved through prioritizing the use of non-fresh water sources including:


Recycled water from drilling and completion operations;



Conserving and collecting formation water produced from its existing producing wells;



The use of effluent (wastewater) to use in its operations through agreements with local communities.

Artis was able to displace 50% of its
freshwater requirements through the use of
recycled, produced and effluent volumes.
The benefits are multi‐faceted;

Artis % Fresh
Water Use

1.

Artis’ freshwater requirements and
consumption are significantly reduced.

2.

Local communities benefit from reduced
processing and disposal of the community
effluent which Artis utilizes.

3.

The economies of the local communities are
enhanced through a financial contribution
for access to the effluent.

Footnotes:
1) Artis includes recycled Municipality effluent with recycled saline waters in its “non-fresh water’ category for accurate comparisons to meteoric freshwater usage in its operations.
2) Duvernay peers include (information from publicly available sources including Alberta Energy Regulator data): Baytex Energy Corp., Chronos Resources Ltd., Crescent Point Energy Corp., Hitic Energy Ltd., InPlay Oil Corp.,
Kiwetinohk Resources Corp., Murphy Oil Corp., Ovintiv Inc., Paramount Resources Ltd., Resourceful Petroleum Canada Limited, Rife Resources Ltd., Teine Energy Ltd., Traverse Energy Ltd., Vesta Energy Corp.

Biodiversity and Land Management
At Artis, we strive to develop Alberta’s natural resources in a
responsible and sustainable way. From project planning, to
construction, drilling and production operations, we carefully
evaluate every alternative, taking into consideration wildlife,
water sources and sensitive areas.
We manage our impact on Alberta’s biodiversity by reducing our
footprint on the landscape. Using multi-well pads in our
Duverney development allows us to access our reserves
underground, utilizing extended reach horizontal technology up
to three miles, while minimizing the amount of space used on
the surface.

RECLAMATION AND ABANDONMENT
Decommissioning and restoration of oil and gas sites is regulated
in Alberta by the Alberta Energy Regulator (“AER”). Permit holders
are required to properly deactivate and abandon wells, facilities
and pipelines and restore disturbances to meet regulatory closure.
The AER Liability Management Rating (“LMR”) program is a
liability management program designed to assess a licensee’s
ability to address suspension, abandonment, remediation and
reclamation liabilities. The LMR program helps protect Albertans
from potential environmental issues and costs associated with the
closure of energy projects. The liability assessment is a measure of
deemed assets to liabilities.
Artis is pleased to report that our LMR was 11.01 as of January
2021 which demonstrates that our deemed assets far outweigh our
deemed liabilities.
Artis has successfully applied for and been granted $222,187 in
phase #3 & phase #5 SRP funding which Artis expects to apply to
well abandonments and reclamation activities in 2021.

Spill Prevention
Artis takes a proactive approach to managing our
pipeline and facility infrastructure to prevent spills
from occurring.
Initial design and preventative
maintenance, coupled with annual spill response
training allow us to mitigate risk and minimize our
impact.
Any hydrocarbons and salt water spilled are
recovered immediately during the initial phase of our
spill response and any residual impacts to the soil
are addressed to both regulatory and landowner
satisfaction.

Preventative Maintenance & Training






Internal pipeline inspections
Pipeline right-of-way surveillance
Corrosion inhibitors
Design and Construction
Annual Spill Response Training

BIODIVERSITY IMPACTS
Numer of Reportable Spills
Reportable Non-pipeline Spills
Reportable Pipeline spills

Total Volume of Reportable Spills (m3)
Volume of Non-pipeline spills
Volume of Pipeline spills

Volume of Pipeline leaks/1000 km pipeline (m3)

2018

2019

2020

1

3

2

1
0

3
0

1
1

1

70

4

0.5
0

69.5
0

0.1
4

0.0

0.0

25.0

Modelled Sensitivity of Array

Artis Induced Seismicity Review

From Aug 2019 to June 2020 Artis voluntarily and proactively operated an 11
station broadband array to monitor for induced seismicity during operations:
• Trochu area has no government mandated induced seismicity monitoring requirements.
• Artis’ induced seismicity protocols were developed and implemented using analogues.
• No significant events were detected during 13 Artis high effort HZ fracs during this time
period
• Artis observations are that our operating area of the Trochu Sub-basin Duvernay play is a
relatively benign.

Governance
Artis is committed to conducting its business responsibly and with integrity. The Board and management have implemented high standards of
corporate governance to improve risk oversight and to enhance the accountability to the Company’s shareholders and other stakeholders. The
Board recognizes the importance of good governance for continued growth and investor and stakeholder confidence and continually reviews its
corporate governance practices.
Artis Board of Directors are responsible for oversight of Artis’ sustainability. We have established committees and each committee is comprised
of independent directors. Our committees include: Audit; Compensation; Reserves; and Environment, Social, Governance & Sustainability.
The Audit Committee is responsible for the oversight of the nature and scope of the annual audit, the oversight of management’s reporting on
internal accounting standards and practices, the review of financial information, accounting systems and procedures, financial reporting and
financial statements and has charged the Committee with the responsibility of recommending, for approval of the Board, the audited financial
statements, interim financial statements and other mandatory disclosure releases containing financial information.
The Compensation Committee shall formulate and make recommendations to the Board in respect of compensation issues relating to directors,
officers and employees of the Corporation.
The Reserves Committee provides oversight to the preparation and reporting of Artis’ oil and gas reserves data.
The Environment, Social, Governance & Sustainability Committee (“ESG&S”) oversees the Company’s policies pertaining to environment,
health, safety and governance and ascertain that policies and procedures are in place to minimize environmental, occupational health, safety and
other risks to asset value and mitigate damage to or deterioration of asset value.
CODE OF BUSINESS CONDUCT & ETHICS
Our code requires the highest standards of professional and ethical conduct from our directors, officers, employees, consultants, contractors,
contract operators and any other person or company that provides services to Artis ("Service Providers"). Our reputation among our shareholders
and all stakeholders for honesty and integrity is key to the success of our business.
This Code reflects our commitment to a culture of honesty, integrity and accountability and outlines the basic principles and policies with which all
Service Providers are expected to comply. The code also recognizes that each service providers’ cooperation and commitment is necessary for
the continued success of Artis and the cultivation and maintenance of its reputation as a good corporate citizen.

Health & Safety
Artis is committed to conducting all activities in a manner that will protect the health and safety of our employees, contractors, the public and the environment in
which we operate. The Company has implemented a Health and Safety Management System designed to prevent, reduce or mitigate health and safety risks
through policies, procedures, training, roles and responsibilities, annual targets and performance measurement. Artis believes that this structured approach
demonstrates the importance of health and safety throughout the organization and minimizes the risk of injuries and incidents.
Critical Components of Artis’ Health and Safety Management System:
• Health and Safety Manual containing Artis’ policies which is renewed
annually to ensure that our standards meet or exceed government
regulations and applicable laws.
• Communication of Artis’ HSE standards throughout the organization,
including Health and Safety Alerts, Contractor Safety Orientations,
online HSE Event tracking, and Health and Safety meetings.
•

A training matrix is updated continuously to track the qualifications,
orientation and training of our employees and contractors and to ensure
workers are correctly trained, familiar with safe work procedures, job
methods and hazard identification.

• A vendor management system is in place to ensure Artis hires
competent, experienced and skilled contractors and vendors, working
towards our goal of an injury and incident free workplace.

Artis monitors the ratio of preventative actions and
observations to incidents and strives to have a ratio
of 5:1 or greater. Identifying issues though
inspections and observations allows for corrective
action before an incident can occur.

Community Engagement
All of Artis’ operations are located in Alberta. Artis believes it has
made a positive impact in the communities it operates with
employment, support of local services and businesses and
donations and sponsorships of local initiatives.
Maintaining the trust and ongoing support of the local communities
where we operate is critical to the viability and success of our
business. Without this support we run the risk of operational
disruptions and delays. Our social licence to operate is intrinsically
linked to the way we engage with our communities and our ability
to control environmental and social impacts that may be generated
from our operations. Our goal is to be a welcome and valued
member of the communities in which we operate.
We believe in supporting local communities through supporting
education, arts, sport, and children, seniors and families in need.
Cumulatively since 2015 Artis has contributed a total of $190,000
to the communities where we operate and to other worthwhile
charitable organizations.

Artis
Operating
Area

Evolving & Future ESG&S Initiatives

 INCREASING THE USE OF BI-FUEL FOR DRILLING AND
COMPLETIONS OPERATIONS TO REDUCE DIESEL
COMBUSTION IN FAVOR OF CLEANER NATURAL GAS
 CONTINUAL ADDITION OF VAPOR RECOVERY AT SINGLE
WELL AND MULTI-WELL SITES
[MAJOR SITES ALREADY HAVE VAPOR RECOVERY]
 ARTIS MANAGEMENT EXPLORING CARBON CAPTURE,
UTILIZATION & STORAGE (CCUS)
 EXPLORING POTENTIAL FOR BLUE HYDROGEN
PRODUCTION IN CONCERT WITH DUVERNAY LIGHT OIL
PRODUCTION & CCUS/CO2 ENHANCED OIL RECOVERY
(EOR) GIVEN ARTIS OPERATIONAL PROXIMITY TO
POTENTIAL MARKETS OF CALGARY/RED DEER

Artis
Operating
Area

ADVISORIES
We have taken care to ensure the information in this document is accurate. However, the data presented
includes aspirational goals, approximations and estimates, which will differ from actual results, and is for
informational purposes only. We disclaim any liability whatsoever for errors or omissions. Further, some
information in this document may have been disclosed previously in other Artis disclosure, and such
disclosure is not intended in any way to be qualified, amended, modified or supplemented by information
herein.
With this document, we hope to increase your knowledge of Artis and our operations. However, this
document does not provide investment advice, and readers are responsible for making their own financial
and investment decisions.
There is no single standard system that applies across companies for compiling and calculating the quantity
of greenhouse gas (GHG) emissions and other sustainability metrics attributable to our operations.
Accordingly, such information may not be comparable with similar information reported by other companies.
Our GHG emissions are derived from various internal reporting systems that are generally different from
those applicable to the financial information presented in our consolidated financial statements and are, in
particular, subject to less sophisticated internal documentation as well as preparation and review
requirements, including the general internal control environment.
We may change our policies for
calculating these GHG emissions in the future without prior notice.
This report contains certain forward-looking statements – that is, statements related to future, not past
events and circumstances – which may relate to our ambitions, aims, targets, plans and objectives. The
use of any of the words "expect", "anticipate", "continue", "estimate", "objective", "ongoing", "may", "will",
"project", "should", "believe", "plans", "intends" and similar expressions are intended to identify these
forward-looking information or statements.
Forward-looking statements involve risk and uncertainty
because they relate to events and depend on circumstances that will or may occur in the future and are
outside of our control. These statements are only predictions. Actual results or outcomes may differ from
those expressed in such statements. Although we believe that the expectations reflected in the forwardlooking statements are reasonable, we cannot guarantee future results, levels of activity, performance or
achievement since such expectations are inherently subject to significant business, economic, competitive,
political and social uncertainties and contingencies. Many factors could cause our actual results to differ
materially from those expressed or implied in any forward-looking statements made by, or on our behalf, in
this report.
More particularly and without limitation, this report contains forward-looking information and statements
about our strategy, plans and focus; targeted emission reductions and capture; our plans to reduce
freshwater use; improve operating efficiencies; reduce our footprint through multi-pad drilling; our emissions
intensity estimates; our future abandonment and reclamation plans and LMR estimates and targets; our
plans to strengthen our relationships with the communities in which we operate and with all our
stakeholders; and our future sustainability goals, plans and reporting.
These forward-looking statements are subject to numerous risks and uncertainties, most of which are
beyond our control, including the impact of general economic conditions; industry conditions; liabilities
inherent in crude oil and natural gas operations; environmental risks; hazards such as fire, explosion,
blowouts, cratering, and spills, any of which could result in substantial damage to wells, production facilities,
other property and the environment or in personal injury. Our Management's Discussion and Analysis
describes the risks, uncertainties, material assumptions and other factors that could influence actual results
and such factors are incorporated herein by reference.
Readers are cautioned that the foregoing lists of factors are not exhaustive. These forward-looking
statements are made as of the date of this document and the Company disclaims any intent or obligation
to update any forward-looking statements, whether as a result of new information, future events or results
or otherwise, other than as required by applicable securities laws.
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